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Our expertise

Inheritance tax planning
We advised a multi-generational farming family that  
faced significant inheritance tax (IHT) exposure. This  
was an area of concern for the family.

We advised on how to restructure the way the family owned their business and 
private assets. Restructuring saw all business assets moved to be held within the 
business, to benefit from full relief from IHT. A partnership agreement was created, 
to avoid any doubt over where the business asset ownership lay. A combination of 
spousal transfers, transfer of interests in the private assets into a new discretionary 
family trust, and re-designing the wills of the older generation, meant that full use 
could be made of available IHT reliefs.

This work virtually eliminated the family’s future exposure to IHT and helped to 
ensure their multi-generational business could thrive and continue for generations 
to come.

A new operating company
We advised an estate client where the majority of assets were 
owned and managed by trustees.

Despite the benefits of trust ownership, the restrictions of such ownership and 
management meant it was difficult for the trust beneficiaries, who were running 
operations on the ground, to maximise the potential from the estate property 
assets and to move quickly to exploit diversification opportunities.

We advised on the implementation of a new estate operating company to lease 
certain estate assets from the trustees. This had numerous benefits, including 
greater tax efficiency, as profits were taxed in a limited company with lower 
taxation rates, and enabled tax-efficient reinvestment of estate profits. There 
was also greater flexibility over remunerating the beneficiaries through the 
new operating company. Leases over estate properties passed management 
responsibility and investment decisions to those running the business on the 
ground.

Selling development land
Our client had a trading company that owned land with 
development potential and wanted to continue with the 
trade in the company but also sell the land for development.

We advised on a demerger of the development land into a new limited company 
with the same ownership as the trading company, without any tax implications. 
This was achieved through the transfer of a business ‘undertaking’ to the new 
company. It also ensured that the risk associated with the development was 
ringfenced from the continuing trading business.

Once planning permission was granted, the ‘undertaking’ in the new company 
was ceased and the land sold to a developer. We successfully achieved our client’s 
objectives: they continued to trade and benefitted from the ‘windfall’ from the 
sale of the land, the profit from which was subject to tax at lower capital gains tax 
rates, as it was extracted as part of the liquidation of the new company.

The owners of landed estates and other rural businesses can face complex 
tax issues with the assets they own, their businesses, and family transactions. 
Often, what is right for one tax is wrong for another. Below are some 
examples of projects we have recently assisted clients with:

The impact of carbon offset
Our estate client was approached by a company about 
a long-term lease over some of their hill ground. The 
company wanted to use the land to manage its carbon 
offset requirements. Overall, the land in question is a relatively modest area for 
the estate, but as the agreed price was considerably greater than agricultural 
value, this has led to discussions around how that might impact the value of the 
estate’s other similar land by creating additional ‘hope value’. 

This has necessitated plans to ensure that the other land continues to qualify for 
Business Property Relief, as this relief can exempt hope value rather than merely 
agricultural value, which is important due to potential IHT charges, as the land is 
owned in trust. 

Heritage: Conditional Exemption
We advised a large estate client on succession planning. A part 
of this planning included a claim for Conditional Exemption on 
a large heritage property. We liaised with HMRC and Historic 
England in establishing a Heritage Maintenance Fund to support the property and 
in doing so further mitigated the IHT exposure on income generating assets that 
would not otherwise qualify for IHT relief. 

Although the potential IHT savings are substantial, this process is still a sensitive 
one for the family involved, due to the process of agreeing access to the public 
and examining the property and chattels, as this remains their current family 
home. 


