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UK General Election: an overview of tax proposals
Conservative Green Party Labour Liberal Democrat SNP

In
di

vi
du

al
s

 y No increase in the rates of 
income tax, National Insurance 
or VAT. 

 y Pensions ‘triple lock’ to be 
maintained. 

 y National Insurance threshold to 
be raised to £9,500 in 2020, with 
planned future rise to £12,500.

 y “Review and reform” 
Entrepreneurs’ Relief (which may 
mean abolition). 

 y Merge income tax, capital gains 
tax, tax on dividends, employee 
National Insurance and inheritance 
tax into a single ‘consolidated 
income tax’.

 y Replace the income tax personal 
allowance with Universal Basic 
Income. 

 y Remove higher rate relief for 
pensions contributions. 

 y Reform non-dom taxation so  
non-doms must pay tax on their 
foreign income. 

 y An increase in income tax rates – 45% on income over £80,000 
and 50% on incomes over £125,000. 

 y Capital gains to be taxed at the same rate as income.
 y Abolish the lower income tax rate for dividend income and tax 

dividends at the income tax rates.  
 y Abolish Entrepreneurs’ Relief.
 y Removal of the extended nil rate bands for inheritance tax (IHT).
 y Scrapping non-dom status. 

 y Income from capital to 
be taxed ‘more fairly’ – 
capital gains and salaries 
to have a single tax-free 
allowance. 

 y No increase in income tax or VAT rates.
 y National Insurance to be devolved to 

Scotland and thresholds to fit into Scottish 
income tax bands.

 y Freeze on state pension age.
 y Extension of pensions auto enrolment.
 y Support reform of VAT, increasing VAT 

exemptions.
 y Review IR35 and loan charge rules.
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 y A 3% Stamp Duty surcharge on 
non-UK resident buyers buying 
UK residential property.

 y Replace the current system of 
taxes on land with a land value tax, 
paid by owners of land rather than 
their tenants. 

 y A second homes tax - an annual levy equal to 200% of the current 
council tax bill. 

 y An additional 20% charge on purchases of UK residential 
properties by offshore companies and trusts (in addition to Stamp 
Duty Land Tax).

 y Replace business rates 
with a ‘commercial 
landowner levy’, paid by 
owners of land rather 
than their tenants. 

 y Tax incentives to switch to low carbon 
heating systems, including a reduced rate 
of VAT.

 y Scrap the increase in VAT on solar panels.
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 y Planned decrease of corporation 
tax rate to 17% cancelled, with 
current rate of 19% maintained. 

 y Increase in the R&D tax credit 
rate to 13% along with a review 
of what expenditure qualifies. 

 y Increase the employment 
allowance

 y An increase in corporate tax  
to 24%. 

 y Definition of ‘profit’ for corporate 
tax purposes to be expanded.

 y An increase in the rate of the Bank 
Levy.

 y Introduce a carbon tax to all fossil 
fuel and energy imports, as well as 
domestic extraction.

 y Increase the employment 
allowance.

 y An increase in corporate tax to 21%, 24% and 26% over 2020-21 
to 2022-23 (including a new small companies rate). 

 y A proposed comprehensive review of corporate tax reliefs.
 y The phasing out of R&D tax credits and patent box. To be replaced 

with funding from the state.
 y A unitary taxation system for multinationals with profits declared 

and taxed where economic activity occurs.
 y A financial transactions tax.
 y A graduated levy charged on companies paying out incomes over 

£300,000.
 y VAT on school fees.

 y An increase in corporate 
tax to 20%. 

 y ‘Simplification’ of the 
business tax regime. 

 y Reform to the place 
of establishment rules 
and improvements to 
the Digital Services 
Tax, to tackle perceived 
tax avoidance by 
‘international tech giants’.

 y Increase transparency of tax paid by 
international companies.

 y Use “multilateral efforts” to address tax 
challenges from digitalisation of economy.

 y Support a “fit for purpose” retailer tax.
 y Continuing tax support for creative 

industries.
 y Ring fence oil and gas receipts to pay for 

energy transition schemes.
 y Reform Excise Duty.
 y Freeze insurance premium tax.
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 y New anti-tax evasion and 
avoidance law to double current 
prison sentences for tax fraud. 

 y New measures to tackle 
profit shifting by international 
companies. 

 y Require disclosure of beneficial 
ownership of offshore companies. 

 y Explore how to “tackle tax 
avoidance channelled through 
British Overseas Territories”. 

 y Introduce a comprehensive public register of beneficial ownership 
of UK companies.

 y Introduce a public register of UK trusts. 
 y The general anti-abuse rule to be replaced with a general anti-

avoidance rule.
 y Strengthening the law on failing to prevent the facilitation of tax 

evasion. 
 y Introduction of harsher penalties for promoters of tax avoidance 

and evasion.
 y Publication of tax returns for those with incomes over £1 million 

and large companies. 
 y Action on tax avoidance and evasion in Crown Dependencies and 

Overseas Territories.
 y Abolish quoted Eurobond withholding tax exemption.

 y Introducing a new 
general anti-avoidance 
rule.

 y Action to uncover beneficial ownership of 
limited partnerships, companies and trusts.

 y Backing further action by UK government 
to tackle international tax avoidance

 y Full implementation of the 5th Anti-Money 
Laundering Directive

 y Full review of Making Tax Digital.
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